~~ 


Ww \ . ue ; “SSD 
a & - Wue 
oe lease 29pA(/ 2905 1949-RBPS=00682R0003000804 05-7 
} 4 A 
i Te 7 oe . C nb Bi 
ono E Moy Las g8 
S ry 6: 30 Pelle 
s/s 
G 7 
as CONFIDENTIAL — SECURITY Li FORMATION 
GER ; Pee eee Toe y\ 
DC/L  cppantes BEVORR ‘THE SEMATE PERMANENT ™ 0 0% +7 
< SUBCOMMITTED ON INWVESPIGATIONS - © 


State Dept. declassification & release instructions on file 


gertatn Anctican 3 


"  Gybcommittee on Investigations. - 


2. Mage 4, 195327 ee 
iplomatic and Constilet Posts, °°" 


igh. @he following summary Is for the background information ‘of the 
“tet gions addressed and for their guidance in answering any inquiries 
they may receive on the recent hearings before the Senate permanent 


The gecond hearings before the McCarthy subcommittee were 

held to investigate the fact thet materials financed by the 

United States have on occasion been transported in ships which have 
been involved, or whose sister ships have been involved, in trade 
with Communist China. During the hearings Senator McCarthy again 
raised certain issues in the Hast—(Jest trade field which had come 
up in the first hearings. He specifically inquired whether or not 
the ultimate objective of the U.S. Government is to endeevor to 

get its Western allies to stop all trade with Communist China. 


‘Kenneth Hansen, Deputy Assistant Administrator for the Battle 
Act, and John Leddy, Acting Deputy Ascistant Seoretary for Economic 
Affairs in the State Department, testified on the policy issues 
involved in China shipying. Both refused to give an unqualified 
"yes" to Senator WeCarthy's ouery as to whether the U.S. was attempt— 
ing to get is Vestern Allies to cease all trede with Communist 
China, They indicated that it was not our vresent policy to try to 
stop other friendly countries from trading in nonstrategic goods 
with Communist China where the trade wes such as to serve the net 
advantage of the free world. 


At the end of the herrings Senator McCarthy requested a personal 
 yerification from the Secretary of State that the policy of the 
United States had been accurately reported, The exchange of letters 
bebween Senator McCarthy and Secretary Dulles is reproduced below 
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for your information, This correspondence has not been officially = 
released as of May 12, -As“@-vesult 6f the Secretary's press confer— 
‘ence on May 9, it is public knowledge thet a reply wos sent to Senator 
McCarthy; however, the contents of thecorrespondence have not been 
divulged, The Department does ‘not ‘take the initiative in releas—-  °.'. 
ing correspondence with the Hill; 4t4s left up to the recipient 
to release the material, — . 
During the hearings May 7 before the Senate: Foreign Relations |: 
Committee on the Foreign Aid Bill, Secretary Dulles made several 
statements with respect’ th United: States Polley on trade “wi th‘ the 
Soviet bloc, Excerpts of this testimony, which is not classified, 
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